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m The uptrend in global 12-month forward earnings continued in April, 

although growth momentum has peaked and earnings revisions were 

decidedly negative . We expect downgrades in the coming months in 

response to global growth concerns . 

m There continue to be significant divergences in forward earnings trends 

across major markets (in local-currency terms) . The uptrends are 

strongest in the U .S . and Japan, while earnings are trending lower in 

Australia and Sweden .  

m Euro area earnings have flattened off are an earlier strong uptrend, while 

emerging market earnings (in U .S . dollars) are edging choppily higher . 

U .K . earnings appear to have stabilized, and a modest Canadian earnings 

upturn (also in local-currency terms) is solidifying . 

m April earnings likely do not fully capture the anticipated impact of U .S . 

tariffs on global trade, although it is also unclear where the tariffs will 

ultimately settle . Still, the deteriorations in the earnings revisions 

ratios (upgrades relative to downgrades) warn that the level of earnings 

expectations is likely to weaken in the coming months .

m Despite the tariffs, we do not expect a U .S . or global economic recession, 

so an outright decline in 12-month forward earnings is not our base-case 

scenario . Nonetheless, the earnings outlook for the next 6-12 months is 

mixed, and risks are tilted to the downside . 
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Global: 12-Month Forward Earnings*

-20

0

20

40

-20

0

20

40

12-Month Forward Earnings* (%YoY)

-40

0

-40

0

1995 2000 2005 2010 2015 2020 2025

12-Month Forward Earnings Revisions Ratio** (%)

*  Local currency; rebased to January 1995 = 100; source: MSCI
** Net Revisions to total revisions, smoothed; source: Refinitiv I/B/E/S Global Aggregates
Note: --- in panel 3 is the period mean
 Shaded for NBER-designated U.S. recessions
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*  Source: MSCI
** Deflated by headline CPI; rebased; local currency; smoothed;
   source: MSCI
Note: Shaded for NBER-designated U.S. recessions
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*  Local currency; rebased to January 1995 = 100; source: MSCI
** Net Revisions to total revisions, smoothed; source: Refinitiv I/B/E/S Global Aggregates
Note: --- in panel 3 is the period mean
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** Deflated by headline CPI; rebased; local currency; smoothed;
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Canada: 12-Month Forward Earnings*
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*  Local currency; rebased to January 1995 = 100; source: MSCI
** Net Revisions to total revisions, smoothed; source: Refinitiv I/B/E/S Global Aggregates
Note: --- in panel 3 is the period mean
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   source: MSCI
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*  U.S. dollars; rebased to January 1995 = 100; source: MSCI
** Net Revisions to total revisions, smoothed; source: Refinitiv I/B/E/S Global Aggregates
Note: --- in panel 3 is the period mean
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Note: --- in panel 3 is the period mean
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*  Local currency; rebased to January 1995 = 100; source: MSCI
** Net Revisions to total revisions, smoothed; source: Refinitiv I/B/E/S Global Aggregates
Note: --- in panel 3 is the period mean
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*  Local currency; rebased to January 1995 = 100; source: MSCI
** Net Revisions to total revisions, smoothed; source: Refinitiv I/B/E/S Global Aggregates
Note: --- in panel 3 is the period mean
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*  Local currency; rebased to January 1995 = 100; source: MSCI
** Net Revisions to total revisions, smoothed; source: Refinitiv I/B/E/S Global Aggregates
Note: --- in panel 3 is the period mean
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*  Local currency; rebased to January 1995 = 100; source: MSCI
** Net Revisions to total revisions, smoothed; source: Refinitiv I/B/E/S Global Aggregates
Note: Shaded for NBER-designated U.S. recessions

8

12

16

20

8

12

16

20U.S.: Return On Equity* (%)

350
300

250

200

150

100

350
300

250

200

150

100

Real Trailing Earnings**

-40

-20

0

20

40

-40

-20

0

20

40

1980 1990 2000 2010 2020

Real Trailing Earnings** (%YoY)

*  Source: MSCI
** Deflated by headline CPI; rebased; local currency; smoothed;
   source: MSCI
Note: Shaded for NBER-designated U.S. recessions; panel 3 truncated above 50

© 05/2025
© 05/2025



13

M
R

B
 P

A
R

TN
ER

S 
IN

C
. m

 w
w

w
.m

rb
pa

rt
ne

rs
.c

om
 m

 C
op

yr
ig

ht
 2

02
5©

U.S.U.S.

50 50– –

200 200– –

500 500– –

1000 1000– –

2000 2000– –
Corporate Profits*U.S.:

0

50

0

50

Corporate Profits* (%YoY)

4

6

8

10

12

4

6

8

10

12

1950 1960 1970 1980 1990 2000 2010 2020

Profit Margin* (% of GDP)

* Profits after tax without inventory valuation and capital consumption; source: U.S.
  Bureau of Economic Analysis
Note: Shaded for NBER-designated U.S. recessions 

2,000

200

20

2,000

200

20

Domestic (US$ bn)
Foreign (US$ bn)

U.S. Corporate Profits*:

10

20

30

40

10

20

30

40

Foreign Share Of Earnings** (%)

4

8

12

4

8

12

1960 1970 1980 1990 2000 2010 2020

As a % of U.S. GDP
As a % of Weighted U.S. & Global GDP

*  After tax without inventory valuation and capital consumption adjustments;
   source: U.S. Bureau of Economic Analysis
** - - - 10-year moving average
Note: Shaded for NBER-designated U.S. recessions

© 05/2025
© 05/2025



MacroResearch Board

I n d e p e n d e n t  I n v e s t m e n t  S t r a t e g y

partnersmrb

    14

MacroResearch Board

I n d e p e n d e n t  I n v e s t m e n t  S t r a t e g y

partnersmrb

M R B  PA R T N E R S  I N C  .  m  w w w  . m r b p a r t n e r s  . c o m  m  C o p y r i g h t  2 0 2 5 ©

MRB - Macro Research Board is an independent 
top-down research firm that provides integrated, 
global, multi-asset investment strategy as well as 
actionable absolute and relative return ideas . Our 
views incorporate a long-term outlook based on  
in-depth thematic research, together with a rigorous set 
of frameworks and forecasting models/indicators that 
drive 6-12 month asset market performance . MRB’s team 
of analysts and strategists leverage the firm’s robust  
research engine and their extensive experience to form 
one cohesive house view and ensure that investment 
strategy is articulated in a client-friendly manner .  

Copyright 2025©, MRB Partners Inc.  All rights reserved.

The information, recommendations and other materials presented in this document are provided for information purposes only and should not be considered as 
an offer or solicitation to sell or buy securities or other financial instruments or products, nor to constitute any advice or recommendation with respect to such 
securities or financial instruments or products. This document is produced for general circulation and as such represents the general views of MRB Partners Inc., 
and does not constitute recommendations or advice for any specific person or entity receiving it. 

This document is the property of MRB Partners Inc . and should not be circulated without the express authorization of MRB Partners Inc . Any use of graphs, text 
or other material from this report by the recipient must acknowledge MRB Partners Inc . as the source and requires advance authorization . 

MRB Partners Inc. relies on a variety of data providers for economic and financial market information. The data used in this report are judged to be reliable, but 
MRB Partners Inc . cannot be held accountable for the accuracy of data used herein .

For more information, please contact: 
Client Relations  
clientrelations@mrbpartners .com 

MRB Research Coverage

m Weekly Macro Strategy m Regional Equity Strategy

m Global Macro & Investment Themes m U.S. Equity Sectors Strategy

m Global Asset Allocation m Global Fixed Income Strategy

m Absolute Return Strategy m Foreign Exchange Strategy 

m U.S. & Developed Market Strategy m Commodity Strategy

m China & Emerging Market Strategy m Webcasts & Live Events

Montreal
1275 Ave . des Canadiens-de-Montréal, Suite 500
Montreal, Quebec H3B 0G4, Canada
Tel +1 514 558 1515

New York 
1345 Avenue of the Americas, FL 2 
New York, NY, 10105, United States 
Tel +1 212 390 1148

London
24 Old Bond Street, 3rd Floor,  
London, W1S 4AP, United Kingdom
Tel (+)44 (0) 20 3523 9618


